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The Arc Of The Pacific: 1958-2000 
B Y ARTHUR B. FOYE 
Partner, Executive Office 
Presented before the Delta Chapter of Beta Alpha Psi 
at the Washington Athletic Club, Seattle—May 1958 
T H O S E in this room should be deeply interested in and deeply con-cerned wi th the areas bordering the Pacif ic Ocean—especially 
wi th what the future may hold in store. M a n y of you can look for-
ward to seeing the twenty-first century. Le t us look at this A r c of 
the Pacif ic. 
I 
Wha t of our own Pacif ic Coast? 
Conservative organizations have estimated the changes in popu-
lation between 1958 and 1975 w i l l be : 
1958 1975 
Washington and Idaho 3,044,300 4,137,000 
Oregon . . 1,820,000 2,700,000 
Cal i fornia 15,456,000 25,838,000 
Nevada 288,800 465,800 
20,609,100 33,140,800 
It is also estimated that the exceptional rate of growth on the Pacif ic 
Coast w i l l continue unti l the year 2000. Therefore, if we project the 
population we would have in the year 2000: 
Washington and Idaho 6,000,000 
Oregon 4,200,000 
Cal i fornia 48,000,000 
Nevada 850,000 
59,050,000 
Th is growth w i l l be largely a result of the greatly increased industr ial 
and commercial act ivi ty on the Pacif ic Coast. Manufactur ing w i l l be 
more diversified and the development w i l l be on a sol id economic 
foundation. 
In Washington and Oregon there w i l l also be the impact on 
industry of the introduction of natural gas, of the abundance of fresh 
water, and of low-cost power. 
Wha t of the other areas in the eastern part of the Pacif ic A r c ? 
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Canada's prospective development would take a volume by itself. 
Its population has doubled since the war and its 16,000,000 inhabitants 
now w i l l increase to at least 75 mi l l ion by the year 2000. W i t h its oi l 
and gas reserves, w i th the incredible mineral wealth of the Canadian 
shield, including uranium, wi th an intell igent, educated, industrious 
people, Canada's position as a nation by the year 2000 w i l l be second 
to none in influence and importance. 
A laska w i l l have statehood and growth but its growth w i l l not 
be phenomenal. 
Hawa i i w i l l also have statehood, w i th new industries, great 
tourist attraction, and increased importance as a halfway station to 
the Orient. 
II 
Wha t of the East As ian picture? 
In M a y 1947 I addressed a meeting in Seattle of the Regional 
Committee of the Fa r East Amer ica Counci l of Commerce and In-
dustry on the outlook for trade wi th the Fa r East . I then realized that 
it was a perilous task to appraise the outlook for Amer ican trade in the 
Orient. China had not gone communist. India was just coming into 
being as a separate country and had not yet realized its independence. 
There was no Pakistan. In Indonesia the first stumbl ing steps toward 
self-government had been taken. Indo-China was st i l l a French colony. 
Destruct ion and dislocation due to the war were widespread. Japan 
was under strict mi l i tary control. 
However, even then there was a r is ing tide of nationalism. The 
basic problems of trade were the same. 
Our exports to India in 1946 were $181 mi l l ion. Expor t trade wi th 
China was about $300 mi l l ion annually. Our exports to the Phi l ippines 
were also about $300 mi l l ion. Japan was an unknown quantity, having 
just emerged from the war. Our exports to Indonesia were $73 mi l l ion. 
I then urged very strongly that Amer ican business watch the Fa r East 
w i th care and be alert to the advancement of business interests. 
Now, only eleven years later, Ch ina is a communist area beyond 
the bamboo curtain, w i th no foreign trade except w i th the Soviet block. 
India has forged ahead to a v i ta l posit ion in A s i a . Indonesia has be-
come a very troublous area and Indo-China has gone through a war 
that disrupted it and separated it f rom France. The Phi l ippines have 
rehabilitated themselves and Japan is once more a great power. 
Our exports to India of $181,000,000 in 1946 were $433,700,000 
in 1957. Where we exported $300,000,000 to the Phi l ippines it is 
now $627,200,000. F r o m zero the exports to Japan have grown to 
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$1,200,000,000. Indonesia, then $73,000,000, was in 1957 $140,100,000 
in spite of problems. 
Thus the total results were far greater than we expected, our 
exports to the F a r East r is ing from $1.5 bi l l ion in 1947 to $3 bi l l ion 
in 1957. 
Ill 
W h a t of the future? 
It would appear simple to project the growth of trade into the 
future on a mathematical basis, but this would be deceptive. In 1946 
we had a very large trade wi th China and practical ly none wi th Japan, 
a position now completely reversed. In 1957 we had an extensive trade 
wi th Indonesia, but what it w i l l be even next year is somewhat p r o b -
lematical. 
W e shall first have to forecast what the poli t ical and broad eco-
nomic situation w i l l be in the As ian wor ld before we can attempt to 
assess trade. 
W e must first consider Japan, for it is unquestionably the most 
important country on the western part of the Pacif ic A r c . Because 
of Japan's importance in this Pacif ic A r c some brief background in -
formation on it is desirable. It has an area of 146,690 square mi les— 
about equal to Cal i fornia—and a population of approximately 
90 mi l l ion. The present birthrate is low (18.4 per 1000 as compared 
wi th 25.2 in the U . S. and 34.2 in Tha i land and the Phi l ippines) . It 
is estimated that the population w i l l reach 100 mi l l ion in 1971 and 
107 mi l l ion in 1990, when it may stabil ize itself. 
W e must recognize Japan's enormous achievement in the 
twentieth century of convert ing itself from an isolated, self-sufficient, 
basically agricultural economy into a first-rate, international, in -
dustrial, and trading economy. Leadership of extraordinary capacity 
contributed to this, as did the industrious character of the Japanese 
people. 
Japan's basic problem of support ing a large and rapidly growing 
population on a small terr i tory is not unl ike that of Great Br i ta in . 
The large population, as in Great Br i ta in , has provided a pool of 
ski l led industr ial mangers and a hard-working and efficient labor force 
which have helped to develop Japan into one of the world's leading 
industrial nations. Since one-third of the food requirements and the 
bulk of raw materials must be imported, foreign trade is obviously 
vi tal to the economy. 
F i sh is Japan's principal source of protein food. Per capita con-
sumption of fish in Japan is 65 pounds a year compared wi th 12 pounds 
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in the Uni ted States. Pr io r to the war Japan was one of the world's 
foremost fishing nations. W i t h the rebui lding of the fishing fleet, the 
annual marine catch of 50 mi l l ion tons is s l ight ly above prewar level. 
The importance of fish in the Japanese diet w i l l lead them to develop 
the use of plankton as food, and wi th their ingenuity may wel l solve 
the protein problem of their growing population in this way. 
The Japanese are a people hungry for knowledge and of high 
literacy. There are now one mi l l ion television sets in Japan. In pro-
portion to the population, Japan's newspapers have circulations bigger 
than those of the Uni ted States and not much less than those of Great 
Br i ta in. In terms of national income they now rank wi th Europe's 
poor peasant countries, Greece and Portugal . The i r national income 
is four times larger than India's although only one-quarter that of 
the Br i t i sh and French. 
The reparations question has been settled wi th agreements to pay 
in capital goods and services over a period of years the fo l lowing: 
Burma $250,000,000 
Thai land 41,666,000 
Phi l ippines 550,000,000 
Indonesia 225,000,000 
V ie t N a m 50,000,000 
Statist ical evidence of Japan's economic progress is impressive. 
Du r ing the thirteen years fo l lowing the end of hosti l i t ies, much war-
time damage has been repaired. To ta l production of goods and services 
is 75 per cent above prewar peak. Industr ial production has doubled 
in a decade. A thri f ty people who save more than one-fifth of their 
income, the Japanese have been able to provide large amounts of 
capital for industrial expansion and modernization. 
Hydroelectr ic power sources are ample, only 2 per cent of the 
houses being without electricity—the lowest percentage in the wor ld. 
Industry is diversified, although textiles amount to about 40 per 
cent of total industr ial export. 
The prewar posit ion in chemical fibres has been re-established. 
Japan has recovered her prewar posit ion in iron and steel produc-
t ion. In 1953 there were produced 7,662,000 tons. 
She ranks first in shipbui lding in the wor ld today. Construct ion in 
1947 was 2,424,433 tons. 
Japan has developed over the century a very complete and efficient 
financial system. 
The government of Japan has always played an active part in 
fostering the economic development of the country. 
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Foreign trade in 1955 was comprised of articles of the fol lowing 
classes: 
E x p o r t s : 
Text i les 37% 
Metals and metal products 20% 
Machinery 12% 
Foodstuffs 7% 
Chemicals 5% 
Non-metal l ic products 4 % 
Ceramics 3% 
88% 
Imports : 
Foodstuffs 26% 
Text i le raw materials 25% 
Fuels , 11% 
Metal l ic minerals 7% 
Non-metal l ic minerals 4 % 
Other raw materials 14% 
Machinery 6% 
93% 
Since the last war Japan has made great strides in rebui lding her 
industry and her economy, but she is st i l l perhaps ten years behind 
in modernization of plant. However, she has managerial sk i l l , a 
capable force of hard-working people, competent scientists, and a gov-
ernment intent on re-establishing her economy. W e have current 
problems in Japanese commercial relations. The Japanese would l ike 
but do not expect trade. They do look for fair tariffs and quotas from 
us. The problem of immigrat ion w i l l arise. It is perhaps more psycho-
logical than practical, for the use of Japanese in gardening and farm-
ing on the Wes t Coast w i l l be much lessened wi th mechanized farms. 
If our quotas were the same for al l foreigners, I do not think there 
would be any objection. Foreigners can be absorbed—take for example 
the number of Puerto Ricans in New Y o r k as against the total number 
of Chinese and Japanese in Un i ted States. 
I V 
W h a t of the future for Japan? 
The Japanese in 1980, even as now, w i l l be a literate, hard-
working, thrif ty people—competent in management. B y 1980 the 
memory of defeat w i l l have gone from her youth. The restoration 
of industry and trade w i l l br ing a return of self-confidence, of 
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nationalism and, possibly once more, of a desire to dominate Eastern 
A s i a economically and financially. B y the year 2000 these charac-
teristics it seems l ikely w i l l be even more pronounced. 
H e r population growth w i l l cause her worries but increased in -
dustrial ization and new food sources such as fish and plankton farming 
may take care of her addit ional people. B y 1970 her reparation bil ls 
w i l l have been paid, her industr ial plant may wel l be as modern 
as any in the wor ld, and her merchant marine may be completely 
restored to a leading posit ion. These factors plus an accumulation 
of capital due to her thrift w i l l enable her to compete strongly in 
wor ld markets and perhaps to dominate As ian markets. She may 
develop her position wi th A f r i c a ; drawing her textile raw materials 
and her minerals from there and her oi l f rom the Midd le East , she 
would be a much less important customer for the Uni ted States. A l l 
of this could wel l happen even by 1980. 
B y that time trade w i l l be re-established wi th the mainland of 
China—and H o n g K o n g w i l l have lost its importance. Korea w i l l 
probably st i l l be divided and impotent. The Phi l ippines wi th their 
almost tropical climate w i l l have grown, but relatively slowly. V i e t 
Nam, Laos, and Cambodia w i l l st i l l be unimportant. Thai land the 
changeless w i l l continue to be unchanged. The Ma lay States w i l l 
hardly have attained stabil i ty. F o r years beyond 1958 Indonesia w i l l 
probably become more and more unsettled pol i t ical ly and economically 
and may not be moving forward even in 1970. So it is not unti l you 
come to India that you have another As ian nation to compare wi th 
Japan. W i t h a population four times that of Japan and wi th an agr i -
cultural rather than an industrial base, India w i l l not progress as 
rapidly economically as Japan. However , India has shown capacity 
for sound growth—industr ial ly, commercial ly, financially, and poli t i -
cally. H e r leadership has been of an unusually high calibre, and 
if the next difficult ten years can be safely, productively, and pro-
gressively passed, India w i l l be of tremendous influence in the As ian 
wor ld for some stabil i ty and, indeed, of similar influence world-wide. 
V 
Against this background of change it is as difficult now as it was 
in 1946 to forecast our trade possibil it ies in the Orient. Broadly, we 
know from economic history that the higher the standards of l iv ing 
the greater the trade, and we can be sure that standards w i l l be much 
higher in the Orient. A lso , the Un i ted States is and w i l l be the great-
est source of investment capital, and wi th lessened tensions and in-
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creased stabil i ty in many of the As ian countries, the climate for 
Amer ican investment both direct and indirect w i l l improve and our 
capital w i l l flow out to help develop these countries. 
Of course by 1980 there w i l l be great changes in the wor ld at 
large. Assuming no wor ld conflict—and I, for one, do not think there 
w i l l be--there should come a work ing understanding wi th the Soviet 
U n i o n ; air travel w i l l be swift and common; work ing hours should 
be shorter and more leisure time wi l l be available for a l l ; there w i l l 
be no remaining "colonial areas" ; chemical research w i l l have pro-
duced many new products and many aids to heal th ; areas now dif-
ficult of habitation because of disease may be available, education 
w i l l be more world-wide, racial tensions eased, wor ld travel more 
common, new sources of raw materials developed, and new forms of 
power in use. 
But human nature w i l l be unchanged, and if this projected wor ld 
is to be enjoyed, it is important that we now put emphasis on educa-
t ion, including the study—by adults as wel l as by those in schools— 
of languages, geography, and wor ld cultures. It is even more impor-
tant to stress things of the spir i t—including tolerance and under-
standing. 
Many of you w i l l be accountants, private or public. Mechanical 
devices, electronic computers, electronic memories and records w i l l 
make accounting more effective and more efficient. There w i l l be less 
and less pencil-pushing and more and more brain work in connection 
wi th controls and the ways and means of recording transactions, and 
more intelligence required in formulat ing and carry ing out principles 
of accounting and ways and means of clearly reporting facts for man-
agement and for public purposes. 
Account ing has grown wi th industr ial activity and complexity 
and w i l l continue to do so. The profession of accounting w i l l be of 
infinitely more importance and the stature of the accountant much 
greater. It w i l l indeed be your wo r l d ! 
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